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UPDATE 3-Mitsubishi Motors hit by massive recall

TOKYO, Feb 15 (Reutars) - apanese automaker Mitsubishi Motors Corp, its image tamished by
defect cover-up scandal, announced ity s=cond massive recall in less thma;rm on Thursduy, affecting an
estimated 1.35 million cars.

Japan's Transport Ministry said the automuker submitted plans to recall 401,105 vehicles, including
110,000 cars that had been subject to 2 previous recall last year after the mmpnnyldnnthadhhldm
defects and customer complrints for more than 20 years.
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Mlt:ul:uhl Motors Preaident Taksshi Sonobe added the company. expectad to recall ESU,ﬂﬂnmmthe N

United States, aithnugh nhn& yet ta wark out deteils with its U.S:. aulmd:w
Sonobe estimated the tatal cost of the recalls at 17 billion yen ($146.3:million).

*We must again apologise to the public for diminishing thair tnmt ir-us.” Soncbe told a news
conference " "We will-take various steps 1o make sure that thid vever ocdurs again ”
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His words ware familiar, echoing apologies by his predecessor Katsuhiko Kawasoe, who resipned last - -

Saptember to take responsibility for a egver-ap thummeto ll,gllt over tha sermmer and led to recalls or
checks of nesly one million vehicles.

Mitsubishi Motors has been struggling in thewnhnfﬂﬁt.dultnmtumits image and it finencial
health with thea help of DaimlerChrysler AG. which tock a 34 percent stake in the company last year.

**We hope to develop a zystem of checks with DaimlesChrysier,” Sonobe zaid
SALT IN THE WOUNDS

Mitsubishi Motoes' shares slid 8.3 percent ot Thursday to cloze at 364 yen, a low for the month. Tha
benchmark Nikkei average endad the day up 0.33 percent at 13,327.39.

Tha shares had been trading just under Sﬂﬂjran last sumvmer befors news broke that Mitgubichi had
systematically covered up customer comphints for decades rather than reporting them to the authorities
for possible recalls, as the law required.

Mitsubishi's share price tumbled more than one-third in tha wake of the scandal before finally
atabilising late last year. The recalls and checks triggered by the scandsl also forced the company ta post
an L 1.5 billion yen special lozs for the business year to March

Analysts expected the additional recalls would ryb =alt into the automaker's wounds.

** At this paoint, T can't suggest huying their stock. They need to complete a deastic overhaul of their
operations under the close watch of Daimler,” said Yashinobu Muraoka, fund manager at DLIBJ Assat
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*If you Jook at their domestic sales nuthbers, it's clear they are in a tough bind. This will weigh heavily
on their stock pnce. At the sama tims, it's hard to any they can be sold much lower than the current fevel

The company's sales volume in Japan has been aliding in recent montha, drapping at double-digit tates
from year-earlier levels in four of the last five months. i

A Transport Ministry uﬂ?lnilluidthe:-umpamrmpnrteddefemin 11 car and truck models sold in
Iapuummﬂyfaultyhalljuhminitsﬁlmndmmddeﬁcﬁwﬂrbus in mini versions of its Pajesa
sport-utility vehicle.

said.
(Additional reporting by Mitsuo Suzuki, Nathan Layne)
($1-116.20 Yen)
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